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m Overview of the FY2022 1st Quarter Results

» The sales mix improved because our sales of semiconductor-related products
and industrial machine parts were strong. This occurred in spite of an overall
sales decrease due to reduced automobile production.

> We succeeded to some degree in passing continued increases in raw
materials prices on in the selling prices of our products, and this enabled us
to attain an operating income that was at roughly the same level as the
previous year’s.

(thou. t-¥100 million)

ﬁDAIDO STEEL CO. LTD.

FY2021 Results FY2022 Results Deviations from
the same period
First Quarter First Quarter a year earlier
Sales Volume of Specialty Steel 322 280 -42
Sales 1,312 1,377 65
Operating Income 105 102 -3
Ordinary Income 118 113 -5
Extraordinary Profit and Loss - - -
Fm——————————————
Effects of the
Corporate Tax and Other Tax A 42 A 14 28 introduction of the
Net income owned to parent Japanese Group
company shareholders /76 99 23 _Bfﬁe_f_s_VEt_e_m_ _____
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B Net Sales & Operating Income by Segment (y/y)

(¥100 million)
FY2021 Results FY2022 Results y/y (ggtcrl]uedlc?]% rfhg gff‘__fects
yly settlement perigd in the
1st Quarter 1st Quarter previous term)
Soes | Opereting | sales | Operating sies | OpeES | saes | CpERS
Specialty Steel 465 10| 506 1 41 ; -9 55 § -8
High-performance
Materials and Magnetic 479;: 71 544: 75 65 § 4 o1 ; 5
Materials
Parts for Automobiles
and Industrial 249! 20 238 18 -11 -2 28 3
Equipment :
Engineering 37 A4 38 A1l 1§ 3 1; 3
Trading and Service 82 8 51 9 -31 ; 1 15 ; 3
Total 1,312 105| 1,377 102 65§ -3 19o§ 6
(thou.t)
f ial
s oume ot Specaly 322 280 -42
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B Raw Materials Prices

Factory bundle
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April-June estimate: e April-June estimate: April-June estimate:
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7 6\/8'3 (June) 10.0 10? 30.0 - ~ — 38.3
: 2T : ) 27.6
. =24 (June)
5.0 _/60’ : 0 p——
. Assumption for
April-June estimate:
14.0 $/LB
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m 4-6/2022 Changes in Operating Income

Changes in Operating Income

149
- Sales volume of specialty
steel decreased due to
reduced automobile
production: a decrease
of A42 thousand tons.
105
-18
Effects of
sliding-scale
pricing
system: +7
Change in
1Q of sales Change
Fy2021 Vvolume jh selling
prices

ﬁDAIDO STEEL CO. LTD.

-176

Raw
materials
and fuel

prices

(¥100 million)

Scrap iron: A46
Ni and other alloys: 4100

Energy: A30
52 1
) 102
-9
-Sales of open die forgings
increased and sales mix of
stainless steel improved.
Variable _ Change in
Sales cost Fixed settlement 1Q of
mix cost period FY2022

DAIDO STEEL GROUP
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B Specialty Steel Overview

(¥100 million)
1Q of 10 of
FY2021 A yly
a b b-a
Sales 465 506] (+55) 41
Operating
Income 10 1 (-8) -9
Sliding-scale
Pricing -14 -7 7
System
The figures in parentheses are those excluding the effects of

the change of settlement period in the previous term.

Sales Volume of Specialty Steel
(non-consolidated)

Compared with that in FY2014 (% in

140 (thou.t/month) volume base, excluding production

under contract for other companies)
120 % 106%
100% 103% o
0 97% 94%
100
80
60
109 (112
99| |96| [102 98 104 143
40 82
20 Sales
volume
. [T 1

Changes in Operating Income

78 (¥100 million)
10
5 8 1
-1
-14 -83 -2
10 of Change  change Raw Variable Change in
’ FY%O°21 in sales j'se|ling Materials Sales cost Fixed settlement 1Q of
: volume " ces” and fuel  mix cost  period  Fy2022

prices

POINT 1

Although sales volume decreased due to the continued
reduction in the production of automobiles, specialty steel for
the first quarter obtained an operating income of 100 million
yen, due to a lowering of the range of the sliding-scale pricing
system for scrap iron, a positive sales mix at subsidiaries
(attributable to the yen exchange rate), and reduced fixed
costs.

POINT 2

1Q of

FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY2022

ﬁDAIDO STEEL CO. LTD.

Negotiations are in progress, as planned, regarding raising
base prices to compensate for increases in costs, such as for
energy.

DAIDO STEEL GROUP
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® High-performance and Magnetic Materials Overview

(¥100 million)
1Q of 1 Qof
FY2021 FY2022 v/y
a b b-a
Sales 479 544] (+91) 65
Operating
Income 71 75 (+5) 4
The figures in parentheses are those excluding the effects of

the change of settlement period in the previous term.

<Sales of high-alloy, magnetic
products and metal powder>

160%

130%

100%

70%

<using 2014 sales as 100% (in value terms)>
Hight-alloy

Metal powder .
Magnetic products

134%

175%

137%

81% 87%

79%

1Q of
FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY(22022

ﬁDAIDO STEEL CO. LTD.

Changes in Operating Income

(¥100 million)
60
71 6 16 1 75
-5 -1
-73
Change in Change Raw Variable Change in

1Q of sales in selling materials Sales cost Fixed settlement 10 of

FY2021 volume prices and fuel mix cost period FY2022

prices

POINT 1

Stainless steel sales volume increased, mainly due to the recovery of
demand for semiconductor-related products; meanwhile the sales
mix of high-performance and magnetic materials improved,
contributing to an increased operating income in this segment.

In addition, the appreciation of inventories at subsidiaries also
helped this segment to attain an operating income of 7.5 billion yen
for the first quarter of FY2022.

POINT 2

Profitability showed a tendency toward improvement, because we
succeeded to some degree in raising the selling prices of our
products. However, the number of orders for stainless steel will be
undergoing adjustments for a while because the future demand for
nickel is anticipated to drop.

DAIDO STEEL GROUP
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m Automotive Parts and Industrial Machine Parts Overview

Changes in Operating Income

(¥100 million) (¥100 million)
1Q of 1Qof v/y 25
FY2021 FY2022 -1
20 11 -2
a b b-a 18
-5
Sales 249 238] (+28) -11
Operating _
Income 20 18] (+3) -2 10

The figures in parentheses are those excluding the effects of
the change of settlement period in the previous term.

-20
Changein Raw Variable . Change in
. . 1Q of hange - materials cost  Fixed ! 1Q of
<Sales of die forgings and open FY3021 \oume "SS9 Gndruel Sales cost setlement L8 5>
) prices mix

die forgings>

160% <using 2014 sales as 100% (in value terms)>

147% POINT 1

The sales volume of automotive parts such as die
forgings declined, but the demand for open die forgings
such as semiconductor-related and energy-related

Die forgings products remained firm. The upshot is that this
segment’s operating income for the first quarter of
FY2022 amounted to 1.8 billion yen.

POINT 2

The number of orders for open die forgings will continue
to be high for a while, due to the weak yen environment.
We are going to aim at increasing operating income by
maximizing production.

Open die forgings

130%

100%

70%
1Q of
FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 FY(22022

DAIDO STEEL GROUP
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B Total Assets, Interest-Bearing Debt, and D/E Ratio

- Total assets increased, mainly thanks to increased operating receivables and inventories,
which rose due to the improved sales mix and steep rises in raw materials and energy prices.

- Our interest-bearing debt increased by about 26 billion yen because of the need to increase
our working capital.

(¥100 million)

Mar./2022 | June/2022 | Ihcrease/
Cash and deposits 581 590 9
Inventory 1,746 1,987 241
Operating receivables 1,498 1,567 69
Other 92 96 4
Current assets 3,917 4,240 323
Tangible fixed assets 2,237 2,226 -11
Investment securities 865 835 -30
Other 263 281 18
Fixed assets 3,365 3,342 -23
Total of assets 7,282 7,582 300
Interest-bearing debt 2,291 2,550 259
Other 1,341 1,313 -28
Debt 3,632 3,863 231
Equity capital 3,032 3,088 56
Comprenenave mierest 265 270 5
Non-controlling interest 353 361 8
Net assets 3,650 3,719 69
Total of debt and net assets 7,282 7,582 300

ﬁDAIDO STEEL CO. LTD.

6,000

4,000

2,000

0.71 0.76
D/E
11.8%
8.8% ROE
(¥100 million) Total
6,420 6,507 4 i
/ / 6,259 | 801 1,804  Other
. 1,593 q 1,893
1950 1429 Tangible
| D 224 fixed
| ,23 assets
p12d  P2%Y 379 p31d
1,567 Operating
1,498 receivables
1 1,342 1,329 1,183 1,259
1,987 Inventories
1,151 1,323 1,272 1,185 746
Mar./ Mar./ Mar./ Mar./ Mar./ June/
2018 2019 2020 2021 2022 2022

DAIDO STEEL GROUP
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Outlook for the First Half
of FY2022

(Apr.1 — Sept.30/2022)
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m Profit-Planning Premises for the First Half of FY2022

(Market Trends)
Profit-Planning Premises
FY2021 | Results of for 2Q of FY2022
Results 1Q of FY e Al
forecast
s 47.6 55.5 47.0 -14.0
Scrap iron Factory bundle ¥thou./t
(Central Scrap 53.9 63.0 52.0 -15.0
Nickel LME $/Lb 9.3 13.2 10.0 -4.0
Crude oil Dubai $/B 76.6 108.3 100.0 +0.0
Exchange TTM yen/$ 113.4 129.6 135.0/ +15.0
75.0 (¥thou./t) 15.0 . NI($/Lb) oo - ($/B)
63.0
57.0
50.0 - _do8 920 | |10.0 ¢ 80 |
25.0 |+ 5.0 a0 |
0.0 s 0.0 s s 0
imo,\wmazﬁﬂNmimm,\wm imor\wma:uﬁmmimwr\wm TIHMNONOOAOAOHANYANMITINONDO
DAIDO STEEL GROUP
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m Consolidated Earnings Outlook for the First Half of FY2022

» Scrap iron and nickel prices are remaining lower than the premises on which
profits-planning was made at the onset. We will also be able to reduce
overall costs including fixed costs as planned.

» Taking into the improvement in sales mix, we have corrected our earnings
estimate for the first half of FY2022.

(thou. t-¥100 million)

Results of the first half of FY2021 Outlook for the first half of FY2022 Compared Deviations

prg\ﬁgus from the

1Q 2Q Total 1Q 2Q Total year forecast
Sales Volume af Specialty 322 312 634 280{ 267 547 -87 -40
Seles 1,312 1,240 2,552 1,377 1,423| 2,800 248 0
Operating Income 105 87| 192 102§ 93| 195 3 80
Ordinary Income 118§ 88 206 1131 87 200 -6 80
Extraordinary Profit and Loss 0 A 4 A 4 - i - - 4 -
Coporate Taxandother | 5 42 A 32| A74] A14 A3l A4S 29| -15
" Company shareholders. 76, 52| 128 99% 56| 155 27 65

DAIDO STEEL GROUP
1§(DAIDO STEEL CO, LTD. 12 Beyond the Special



B Changes in Operating Income for the First Half of FY2022 (y/y)

Changes in Operating Income (y/y)

(¥100 million)
334
- Sales volume of specialty Scrap iron: about A70
Ztelel: A|87,000ftons. " Ni and other alloys: about A200
ales volume of specialty . A
steel decreased 87,000 tons Energy: about 470
from previous year, due to
reduced automobile
production.
101
192 S 195
-10 9
-65 Sliding-scale =343 - Sales of open die forgings
pricing increased and sales mix of
system: +30 stainless steel improved.
Change in Raw Variable Change of
1st half of  sales Change materials  Sales cost Fixed settlement jgt haif of
FY2021 Volume jhselling and fuel mix cost period  Fy2022
prices prices

DAIDO STEEL GROUP
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anges In Operating Income tor the

(Deviations from the forecast)

Changes in Operating Income

(deviations from the forecast) (¥100 million)

- Sales volume: 440,000
tons.
Sales volume of special steel
decreased 40,000 tons, due

16 195
49

to reduced automobile -5
production.
42
115 - Sales of open die forgings
17 increased and sales mix of
stainless steel improved.
-39 Scrap iron: about +30
Sliding-scale Ni and other alloys:
pricing system: about +10
+11
Forecast for Change in Change Raw Sales Variable Fixed Outlook for
the 1st half sales in selling materials and mix cost cost the 1st half
of FY2022 volume prices fuel prices of FY2022
DAIDO STEEL GROUP
ﬁDA“)O STEEL CO, LTD. 14 Beyond the Special



B Net Sales & Operating Income by Segment

(y/y and deviations from the forecast)

(¥100 million)

FY2021 Results

Outlook for FY2022

Compared with

Deviations from the

1st Half 1Q 2Q 1st Half previous year forecast
soes | Opn | soies | 0P | stes | et | soles | et | | soles a9 | soies | Oportns
Spedialty Steel 932 15 5063 1 515§ 12 1,021; 13 89 -2 1 38
High-Performance
voaterials and 948! 139 544% 75 537i 55 1,081; 130 133! -91 -19: 10
gnetic Materials E :
Parts for
A“;I%”J_Ssbt"r?a?t”d 465, 31| 238/ 18| 271 15| 509, 33 44 2 9: 23
quipmen i §
Engineering 87 A7 38§ Al 49§ 3 87% 2 o o -8 2
e 1200 14 51% 9 51§ 8 102§ 17 | -180 3| 17 7
Toal | 2,552 192 1,377! 102 1,423! 93 2,800% 195| | 248 3| 0 80
(thou.t)
Sales Volume of
Specialty Steel 634 280 267 547 -87 -40
(non-consolidated)
DAIDO STEEL GROUP
ﬁDA“)O STEEL CO, LTD. 15 Beyond the Special




®m Overview by Segment (specialty steel, high-performance and

magnetic materials, and automotive and industrial machine parts

Specialty Steel

Forecast

FY2021 1st half of
FY2022
a b
Sales 932 1,020
Operating 15 25
Income
Sliding-Scale _33 -14

Pricing System

High-Performance Materials

1st half of
FY2022

C

1,021

13

-3

and Magnetic Materials

1st half of f:g :ﬁfaaﬂt
FY2021 half of
FY2022
a b
Sales 948 1,100
Operating
Income 139 120

1st half of
FY2022

C

1,081

130

Parts for Automobiles and

Industrial Equipment

1t half of (Eorecost,
FY2021 half of
FY2022
a b
Sales 465 500
Operating
Income 31 10

1st half of
FY2022

C

509

33

ﬁDAIDO STEEL CO. LTD.

(¥100 million)
Deviations
\Y /Y from the
forecast
c-a c-b
89 1
-2 38
30 11
(¥100 million)
Deviations
fi h
y/y f:g-:'c;s:
c-a c-b
133 -19
-9 10
(¥100 million)
Deviations
fi th
y/y f:g-:'cas:
c-a c-b
44 9
2 23

POINT

- Our operating income improved due to the

decline in scrap iron prices and reductions in
overall costs, including fixed costs, as
compared with the forecast.

- However, specialty steel sales volume were

lower than planned, due to reduced
automobile production.

POINT

- Operating income will be higher than the plan

anticipated, due to the improved sales mix and
profitability, in spite of a decrease in stainless
steel sales volume.

POINT

- Although sales volume decreased due to the

16

effects of reduced automobile production,
operating income topped the forecast
substantially because the number of orders for
open die forgings remained strong.

DAIDO STEEL GROUP

Beyond the Special



B Consolidated Earnings Overview for FY2022

» We are not changing the previous forecast for consolidated earnings
for FY2022, because increased energy costs, including those for
electricity, are anticipated in the future and it is difficult to predict
precisely the trends of number of orders and raw materials prices
for the second half of FY2022.

(thou. t-¥100 million)

FY2021 Results Outlook for FY2022
1st half 2nd half Total 1st half Total

Sales Volume of Specialty Steel 634 619 1,253 547 1,227
Sales 2,552 2,745 5,297 2,800 6,000
Operating Income 192, 178 370 195 340
Ordinary Income 206 186 392 200 350
Extraordinary Profit and Loss A 4 19 15 - -
Corporate Tax and Other Taxes A 74 A 64 A 138 A 45 A 100
e 128, 141 269 155 250

DAIDO STEEL GROUP
1§(DAIDO STEEL CO, LTD. 17 Beyond the Special



Reference Materials
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anges In Operating Income tor the

(Deviations from the preceding quarter)
Changes in Operating Income

- Sales volume: 422,000

o . (Deviations from the preceding quarter)
ales volume of specialty
steel decreased 22,000 (¥100 million)
tons due to the effects of
reduced automobile 58 6 102
production. 29
-3
81
-15
Sliding-scale
pricing
system: A2
-54

- Sales of open die forgings
increased and sales mix of
stainless steel improved.

Scrap iron: A9
rap Ir - Temporary factor at our

Ni and other alloys: A35

Energy: A10 subsidiaries.
Change in Raw Variable 1Q of
4Q of sales _Change materials Sales cost Fixed FY3022
FY2021 volume in selling and fuel mix ixec
prices prices

DAIDO STEEL GROUP
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anges In Operating Income tor the Second Quarter o

(Deviations from the preceding quarter)

steel: 413,000 tons.

_ Changes in Operating Income
+Sales volume of specialty  (davijations from the preceding quarter)

Sales volume of specialty (¥100 million)
steel decreased 13,000 .
' 61 Scrap iron: about +10
tons due to the effects of Ni and other alloys: about A25
reduced automobile Eneray: about 410
production. gy:
-25
102
-13 3 93
-8
-21
- - Sales of open die forgings will
Sliding-scale _ further increase.
prlcmc_iiy{stem. - Temporary factor for the first
quarter at our subsidiaries will
disappear.
Change in Raw Variable . 2Q of
1Q of sales Change  materials Sales cost Fixed FY2022
FY2022 volume in selling and fuel mix cost
prices prices

ﬁDAIDO STEEL CO. LTD.

20
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(Note)

Figures such as the business forecasts described in this document are
based on specific assumptions which are predictable under the present
state.

However, changes in circumstances could lead to different business
outcomes, so blind reliance on this data as decision criterion is not
recommended.

Also predicted figures can be changed in the future without prior notice.
All use of this document is at the volition and discretion of the user.
Please be aware that our company shall not assume any responsibility
for the results of using the information in this document.

DAIDO STEEL GROUP
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