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FY22
_w | aw e vov )

KENSTHEE (5471 IP): EEYIU—

A4S L#RE (BT : b)) 540,000 1,085,000 529,000 1,076,000 -0.8
brlint=] 281,857 578,564 288,594 24 600,000 3.7
bl nd i 230,921 476,224 240,953 4.3 N/A N/A
JR{fZR (%) 81.9 82.3 83.5 +1.6ppt N/A N/A
St LiRFIZE 50,935 102,340 47,640 6.5 N/A N/A
GPM (%) 18.1 17.7 16.5 -1.6ppt N/A N/A
REE& 27,710 55,353 28,637 3.3 N/A N/A
REEX (%) 9.8 9.6 9.9 +0.1ppt N/A N/A
EBENE 23,225 46,986 19,003 -18.2 47,000 0.0
OPM (%) 8.2 8.1 6.6 -1.6ppt 7.8 -0.3ppt
BRI 24,092 48,122 21,083 -12.5 48,500 0.8
EElIE =k -407 1,241 -2,680 N/A N/A N/A
SEABRE -4,225 -10,867 -5,941 N/A N/A N/A
LHEAFI S 18,294 36,438 11,465 37.3 32,000 -12.2

Source: Nippon-IBR based on Daido Steel's earnings results presentation materials
* NP attributed to the parent's shareholders
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Source: Nippon-IBR based on FY23 1H Earnings Results Materials published by Daido Steel

FY23 LHITIAD MRS
FE 3 IAIID FY23 LHADREB U T OESNTH S,

Y57k [FY23 EHISLES 108,904 A M (Ri<ERHALL 6.0%18) / HEFIE 6,322 BHM (F 49.7%18) /EX£FIHR
5.8% ([ 1.7ppt 18) ]

FEERERERAT ) X b LEASE RS, SSEARBEEROMHA R EDBHC LD BB B A ENTHELes. RIFFRIEALL 6.0%I180 108,904
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PUSHALE 3.2%iR) « EZFIZE 3,590 B (A 12.2%i-[E 31.4%18) &k,
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HEEM R - AR [FY23 EHISEERS 102,609 &M (FifERIHALL 6.3%iR) / E%F4E 7,066 HHMA (FE 47.4%i/) /=%
FI#EE 6.9% (& 5.4ppt iH) ]

HEBEA R BRI U A b EEASE EB(E 102,609 B (RIERHEALE 6.3%iF) « E5FI#(E 7,066 BAM (R 47.4%i#) &2
D, BEFRIRIFRIALE 5.4ppt KD 6.9%L B0, TEEREORIMEZ RITCHEREORA 3,400 BHAORRERERD, E%
FIZREFRZTEM, 5 2 UHHEIRTE, 555 51,357 B (B 6.9%- BIU4HALE 0.2%18)  E%F)% 3,735 BHHA (A
37.0%im- [E 12.2%18) &fork.

ERIFEBOERTIRNERI. EFREMEIRE, BRICLIEERBEEZRITAT UL AHOHERE ORI THd. BUCEEIERIITHES
P NI = oA > REDEIE AR EORFIAIRH R0, AT AR Y —PRRAIESEEREOEE NN T OB EEEEMEIITHS.
IN5OBEEEEBREIFORTILAMIE, RE1-F-(TMAZNZETONU1-FI— VIRV, TEERFEZOFZEMEN THIERNHS. U
hU. BEVEREDRELEE 2 WHHMSEECAN TS, FEARIEREMIFHAZICEL TR SUIP(IINOEEHEZFT. FY22 D
E—JTO FY19 b 6 fEMSIEANL. FY23 (& FY19 O 4 {SI2EOHEE RIAA TV, FY23 ERAOSE E(EREEDDKE THIZLIZ,

BEhEERm - ER SIS [FY23 LASEES 51,402 BFH (FiERMLE 3.9%18) / E£FiF 2,576 BAMA ([ 23.4%iR)
/EXRFIFHR 5.0% (F 1.8ppt iF) ]

BENEEDE - EEMINEIR T A b LRI EBI3 51,402 A H (RIGEEHALE 3.9%18) . E2F#3 2,576 EHM (F 23.4%i)
ERolz, 8 1IUHEATE. BHBEROLOIBESSEROTT L& EITIHO Ty MORBCREELZ RN, 8 2 MHHACFEELR.
TOFER. T A NOANBHALIERIEU. BT MOEEFILSER($EE 1 [MHEEAD 2.2%0558 2 TUHAREIMOD 7.5%F TELZ, TR+ -
RO, MZEHEREE. Al - A AR EOB ISR I IR EIS I SHEFRATHE—7H . FEARSEBEREOREJEEL TLRL,. 5 2
MU HREEIR T, 55 & 27,320 575 ([E 6.5%8 - AIMUHEALL 13.4%18) | E5F125 2,047 857 (FE27.6%1-[F 287.0%18)
Liofz,

'S AY MRIFSER. EFEFM, SRFIE (R

FY21 FY22 FY23

93,168 197,803 = 102,740 214,770 108,904 118,100 = 227,000 5.7
SSTRImERAA (=EZE 1,441 3,827 4,223 9,771 6,322 49.7 7,200 13,500 38.2
OPM (%) 15 1.9 4.1 45 5.8 +1.7ppt 6.1 5.9 +1.4ppt
] 94,756 197,604 109,566 219,724 102,609 -6.3 107,400 210,000 -4.4
HEREAA AL - B IEAA A EER 13,921 26,650 13,437 24,286 7,066 -47.4 11,900 19,000 -21.8
OPM (%) 14.7 13.5 12.3 11.1 6.9 -5.4ppt 11.1 9.0 -2.1ppt
] 46,521 92,504 49,485 101,232 51,402 39 62,600 114,000 126
B ENEEERm - FE S HARED I=E il 3,127 4,979 3,362 8,217 2,576 -23.4 7,400 10,000 21.7
OPM (%) 6.7 5.4 6.8 8.1 50 -1.8ppt 11.8 8.8 +0.7ppt
s 8,732 18,214 8,336 18,956 = 11,014 32.1 12,000 23,000 213
>y V) I=E ik -709 -1,277 412 1,425 1,066 158.7 400 1,500 5.3
OPM (%) n/a n/a 4.9 7.5 9.7 +4.8ppt 3.3 6.5 -1.0ppt
bl 12,047 23,540 11,727 23,881 14,662 250 11,300 26,000 8.9
B -g—Ex =E ik 1,387 2,834 1,816 3,293 1,951 7.4 1,100 3,000 -8.9
OPM (%) 11.5 12.0 15.5 13.8 13.3  -2.2ppt 9.7 115  -2.3ppt
] 255,224 529,667 281,857 578,564 288,594 2.4 | 311,400 600,000 3.7
&ast =€ il 19,156 36,982 23,225 46,986 19,003 -18.2 28,000 47,000 0.0
OPM (%) 7.5 7.0 8.2 8.1 6.6 -1.6ppt 9.0 7.8 -0.3ppt
Source: Nippon-IBR based on FY21, FY22 & FY23 Q2 Earnings Results Materials published by Daido Steel
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FY23 iBRIFA8

1) [E#E FY23 O@AZEETE%, 55 L5 600,000 BSM (RIHALE 3.7%18)  EZFIZ 47,000 BSM (F 0.0%18) THIREABL
Tz. FY23 OFMBCHE R0 230 AZFEAEES. BitEmid 30.6%E13.

E S

FY23
(21

75 LHE (h>) 634,000 619,000 1,253,000 540,000 545,000 1,085,000 529,000 547,000 1,076,000
i) 255,224 | 274,443 529,667 = 281,857 = 296,707 578,564 288,594 311,400 600,000
EZFIE[OP] 19,156 17,826 36,982 23,225 23,761 46,986 19,003 28,000 47,000
OPM (%) 7.5 6.5 7.0 8.2 8.0 8.1 6.6 9.0 7.8
EEFZE[RP] 20,556 18,644 39,200 24,092 24,030 48,122 21,083 27,400 48,500
FrRliERR -424 1,970 1,546 -407 1,648 1,241 -2,680 2,700 0
EABIE -5,643 -5,477 -11,120 -4,225 -6,642 -10,867 -5,941 -9,600 -16,500
HEFZ* 12,840 14,054 26,894 18,294 18,144 36,438 11,465 20,500 32,000
Source: Nippon-IBR based on Daido Steel's earnings results presentation materials

* NP attributed to the parent's shareholders

FY23 EEFBFRIIREESCHON FRORHIREIU TOESNZEELLITVS,
1. FFAEEAAO FY23 55 E8&E(d, 1,129,000 b> (AiHALE 4.1%18) H'5 1,076,000 k> ([E 0.8%i) (CTFAIEESNE, BT8R
(F. FtCI2ERBBELERBUCEDIVNTHEN, CY23 3EHYFED 25.1 BHA (F4.6%18) NS ESEEINL 26.5BH8
(A 10.4%18) &ioTHH, 2ONERIGE LHA 12.9 BRAE (A 8.4%I8 -AIHHALE 3.2%18) . TH 13.7 BA& (A 9.6%iE-HE
6.2%18) cLTW3, BEIEEEQMHENEEZ EBIZ—75. FEREMFBIIELTVSELD, EFREMEEDFEFFZZA TS,
TOFER. T L HEBORNCLDREEE. 4 B 28 HAROTEENS. 12,200 BAATFAIEEENT.

2. — A BRBSIUEMROZNOEREG. 4 B 28 HOFELDEEPOMNIRD, IBEDIEFRMENS 17,800 BAMERSRAHTHD.

RIS DR

#2559 H2 Y000/t 24.9 47.6 61.5 46.3 42.9 44.0

Factory Bundle 28.9 53.9 66.5 50.7 46.8 48.0
vl LME $/Lb 6.8 9.3 14.0 11.6 9.7 10.0
50| RICA $/bbl 45.8 76.6 100.0 90.3 81.1 85.0
BEL-k TT™ ¥/$ 107.1 113.4 120.0 135.5 140.9 145.0
Source: Daido Steel FY23 Q2 Earnings Results Presentation

Source: Nippon-IBR based on FY22 Earnings Results Materials published by Daido Steel

3. FEHEEAHREOSLE 50%ICHU. IRVF-MIRISEERUY —Fr—S28 AL TV, TO. MHEZELCL2HERF. 4 A 28 H
R COEEFZRTE% 4,300 BAARE FHEIETBICLEFOITUNS,
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Source: Nippon-IBR based on FY23 1H Earnings Results Materials published by Daido Steel

FY23 TJAY NBIEETIE

TIAYPBISE LR, ERFE, HEFIRNE (R

JERH
SR JEHA °/o)

93,168 197,803 102,740 214,770 108,904 118,100 227,000
[=EIE 1,441 3,827 4,223 9,771 6,322 49.7 7,200 13,500 38.2
OPM (%) 1.5 1.9 4.1 4.5 5.8 +1.7ppt 6.1 5.9 +1.4ppt
b=} 94,756 | 197,604 = 109,566 @ 219,724 102,609 -6.3 107,400 210,000 -4.4
[=EZIE 13,921 26,650 13,437 24,286 7,066 -47.4 11,900 19,000 -21.8
OPM (%) 14.7 13.5 12.3 11.1 6.9 -5.4ppt 111 9.0 -2.1ppt
palint=) 46,521 92,504 49,485 | 101,232 51,402 3.9 62,600 114,000 12.6
[EEZEA 3,127 4,979 3,362 8,217 2,576 -23.4 7,400 10,000 21.7
OPM (%) 6.7 5.4 6.8 8.1 50 -1.8ppt 11.8 8.8  +0.7ppt
FES 8,732 18,214 8,336 18,956 11,014 32.1 12,000 23,000 21.3
[EEZEA -709 -1,277 412 1,425 1,066 158.7 400 1,500 5.3
OPM (%) n/a n/a 4.9 7.5 9.7 +4.8ppt 3.3 6.5 -1.0ppt
wES 12,047 23,540 11,727 23,881 14,662 25.0 11,300 26,000 8.9
[=EZIE 1,387 2,834 1,816 3,293 1,951 7.4 1,100 3,000 -8.9
OPM (%) 115 12.0 15.5 13.8 13.3 -2.2ppt 9.7 11.5 -2.3ppt
palint=) 255,224 | 529,667 281,857 578,564 288,594 2.4 | 311,400 600,000 3.7
[EEZEA 19,156 36,982 23,225 46,986 19,003 -18.2 28,000 47,000 0.0
OPM (%) 7.5 7.0 8.2 8.1 6.6 -1.6ppt 9.0 7.8  -0.3ppt
Source: Nippon-IBR based on FY21, FY22 & FY23 Q2 Earnings Results Materials published by Daido Steel

FE 3 IAVID FY23 SEEFREIUT OB TH.

YvkilgAst: [FY23 55E5 227,000 5HMA (AiHALL 5.7%18) / E%F)4% 13,500 BH A (F 38.2%18) / E%FI85K 5.8%
(B 1.4ppt 18) 1

Bt ARSI £ X > S OFY23BAA%EEF18%, 55 £5227,000845M (FIHALES.7%18) | E%FI%4513,5008HM (F38.2%18)
ELTW3, TEHOEERERORMMELEREMBEEORERZRIT. 5T LEFEZE#H0232,000875M (F8.0%18) M5 TFIAIELE
Ulz. BB FRHEESLLTVS.
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1. BEBEELEOHFRNLDEIECHAV. 5T LS THRCEG TR THREDS 3.

2. IRF— EMHESEERRSEMERENSEL. BRI E LN,

3. FY23THACTEMICHVTHIS~15%DIRFHIESENEIR T 2. 251 REvvId. TIAEBERERIZFY2201,400 5B PN SHIELL
1,000E 5 AEO400B A FANSET 3.

HHEERTR - AR [FY23 55E5 210,000 &5 (RiHALL 4.4%im) / E%F12% 19,000 &5HA (@ 21.8%iH) / EHEFRER

9.0% (A 2.1ppt )]

HEEEORANCLD, LI X NBEASE LET18% 4.5%. AEEMNZRZ 11.6% FAEIEUL A7 MOTEERZE G UTFOERICLD.

THRE Tk 2600, 24 FEICHITREIEDIEUNRIAENS.

1. FY22 OBFERBEICLD. ATV AMOIEENM TS/ FI1-22ETHEAF LA TV, BEIEAEIR42 ICEELDDHD. TR
HOEEFEEE THACMNI TN ICER T 2 RiAH.

2. EEWMEEOTTERREE. THICEZITOLRIAFNS,

3. HERFEAHIGHRET (WSTS) OMiaTFAICLDE. FEAMIEE 2024 £ 4 ANS 6 AIChITEFIEIBETFREN 3, itmTRIC
EHOZF AHOFEARIERBEREDZ XL, 2023 F 10 ANS 12 AOWLHHRICEFTS0L. FY24 ([CHIFTAASHICEBICAmNSEF
‘aEna.

BEESPam - EEMINEPR: [FY23 55L5 114,000 BH M (Fifitt 12.6%18) / E%FI4 10,000 BHMA (A 21.7%18) /E%
FIZEE 8.8% ([ 0.7ppt 18)]

BItEJ AV NCEE EIEROBR AR EZFEL TV, THADEXFIL 2,576 BAM (FIFERHEALL 23.4%R) (LT, FTHAOE A
753 7,400 BEAA%ZFEL TV, BIHEUTOER(CLD, THOEEFRONEZ RIAATLS,

1. BHHEBEROZIENSEEETOUV-RIIAGEE 6 nANS 1 F£THD. ARBOZEE LEIZBUTERRSHEB Uz, 5 1 UHA
(CHREE R — Ty MORBOL SR RIRENEEAHI ECRVIRD, THADT S RN RIAEN S,

2. IDIUNITRISEDOFRMCHNT. BRSIEKENSOBENRIBLTVS.,

3. THIOBBEAEOEHEICHL). I-REERBOLEEOEMNRIAEN 2,

AR ST ENE SRR

FY23 (33 3 W hHBE BT EIORISFRE(CHI 3. Rt PSS BOEERIBBR THolk 40,000 BAMM L TIC FY22 (CEK
Ulzo &5(0, FATHEBE R EATE (133 B IR M ORI EERT> L 2802 Rl (CABBRN A S REULCLGER BLL . ZORER.
FY22 0 ROE (FAHEEEBIOEBUE T3 8%% LEI3 10.4%%EM LI,

PHIEETEMSDEEFREZEL (FY22RR) (EHM)
120,000
77,000
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— — |
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=t £ =3 5

Source: Nippon-IBR based on FY22 Earnings Results Materials published by Daido Steel
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tREREHERE (FY21~FY23)

| FrscmEs iR

EEAR BRM) 40,000 47,000 47,000 FY22 TiERk
2 EAFIE ROE .o 104 oa P22 T
(%)
BHRTFEEEN
D/EL# (f8) 0.5 0.64 0.65 !
/Ev BEECENT
&E (5HM) 85,000 - 90,000 ARRIHND
B ’ ’ WIS AR
BEERED
fAMTE L= (Fh) 1,200 1,085 1,076 ) X
. ” FERCENT
Source: Nippon-IBR based on Daido Steel's FY22 earnings results presentation

RBIWMERDEF
IO EE

BREEI> 27U BEEEMOGRARZBEU. BIEETIE, FY23 55 1% 23,000 BH M (FIHALE 21.3%18)  E%F% 1,500 &
B (F5.3%8) 2RIAT. ABHEORRE. WTNEER T2 172R0BRUFCEIRF . R5NCERA T IERA RIS SRR
ORISR T2 . AEHEEEHREOI 27U D BFOBPIHS SUEERMNSEFNEDT, BIFHIHX-h-NEBRUFCIRE
FBRED, H—R> 21— FIIIPEIREMMSEFNDIFEZMDAGILZBEEY . 11 A 15 BFOTLAV-RICENE, B, JFE 2F—
RIS [ I FER-ITA2IR 5411 IP OF%EE] B CO, HREEDHIHZBRIEL T, [FE+R B AREKRFT (TEMX) S 4 BT
NITZICBAZSTEL CWeBRUPESZELU, [E+1d FY29 £TIC 30,000 B (6 FFRIOD CAGR 12.2%) ORI ZEMNIDEZ2BEIR
CUTHN. RAERERPHIHFESTEORRISEDTO 1 DICBBERANS,

FHUEE

FHUEZEE FY2010 MSIERICAKERL THED. FY23 EHRICHEASECHIT 2GS ZEMR UL, ERAFI>RME, KE. O 7MBOF5>F
FA-N-ZHEETZyFRITIHZTHD. HERNBAIENEBSEER_-XDOEFVZERIC ILAPNRIAFNS, RE. RHOERFI>D
HR17(3 10%TEE THAN 2030 FFTIC 20%:EMZEIET . FY23 OFIE(F. FY18 ) 1.6 E(CEULN [E+L(E 2030 FFTIC FY18
0 2.1 BOZTESEZEET.

BARBUR
FIOBEABERORLE. 1) REREZSOEIBOMRIRE, 2) H—ROZ1-MIUTEIIEE. 54U 3) BHRO3DER3. Hh
HRAREETEARIAR(C 90,000 HAFARE I 5B THS.

FY23 (3. BER— RIAUATKEDIR - L HNEREOMBRIRE, h—R>Z1—MIVBSE, IT FERE2STRMIREC. £ 32,900
BRAAZRUSETE T, BlEREZ 26,800 BEHMAZTFELTLS,

1. BEEE . AR 1) BER-NIAVANE, 2) JIANSLVEEDZEOE L. ZEBEHISEOESREL TV, FY23 (CE B#EHH
40%DER S 17 AR DF EARIERBERIISHEERT L AN E S ERMOEERNIBROLD. MLBE 2 THRICHII2 " EDEZE
BAfRF (VAR) (f9 5,200 BAMORMIREEZFEL TS, FY22 0% Ri%EZAEH 24,300 BH M. BiiEAE ) 26,100
BAATHE,
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GENERAL DISCLAIMER AND COPYRIGHT

This report has been commissioned by Daido Steel Co., Ltd. (the Sponsor) and prepared and issued by Nippon Investment
Bespoke Research UK Ltd (Nippon-IBR), in consideration of a fee payable by the Sponsor. Fees are paid on delivery of
the report in cash without recourse. Nippon-IBR may seek additional fees for the provision of follow-up research reports
and associated IR services for the Sponsor but does not get remunerated for any investment banking services. We never
take payment in stock, options, or warrants for any of our services.

Accuracy of content: All information used in the publication of this report has been compiled from publicly available
sources that are believed to be reliable, however Nippon-IBR does not guarantee the accuracy or completeness of this
report and has not sought for this information to be independently verified. Opinions contained in this report represent
those of the Nippon-IBR analyst at the time of publication. Forward-looking information or statements in this report
contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable,
and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual results,
performance, or achievements of their subject matter to be materially different from current expectations.

Exclusion of Liability: To the fullest extent allowed by law, Nippon-IBR shall not be liable for any direct, indirect, or
consequential losses, loss of profits, damages, costs, or expenses incurred or suffered by you arising out or in connection
with the access to, use of or reliance on any information contained on this note.

No personalised advice: The information that we provide should not be construed in any manner whatsoever as,
personalised advice. Also, the information provided by us should not be construed by any subscriber or prospective
subscriber as Nippon-IBR’s solicitation to effect, or attempt to effect, any transaction in a security. The securities
described in the report may not be eligible for sale in all jurisdictions or to certain categories of investors.

Investment in securities mentioned: Nippon-IBR has a restrictive policy relating to personal dealing and conflicts of
interest. It does not conduct any investment business and, accordingly, does not itself hold any positions in the securities
mentioned in this report. However, the respective directors, officers, employees, and contractors of Nippon-IBR may
have a position in any or related securities mentioned in this report, subject to its policies on personal dealing and
conflicts of interest.

Copyright: Copyright 2023 Nippon Investment Bespoke Research UK Ltd.

For further enquiry, please contact:

Nippon Investment Bespoke Research UK Ltd
118 Pall Mall

London SW1Y 5EA

TEL: +44 (0)20 7993 2583

Email : enquiries@nippon-ibr.com
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Research Beyond Honzons
lapanese Equity Speoalist

Nippon Investment Bespoke Research UK Ltd (formerly known as NIB Research UK Ltd.) is registered in England and Wales (9100028) and is
authorised and regulated by the Financial Conduct Authority <FRN: 928332>.
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