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KEMS543H (5471 IP): EHEYIU—

Fy21

3Q R 3Q
1H FY 1H YoY (%) (F) | EBE(%)

A5 E#E (Fh) 634,000 951,000 1,253,000 540,000 836,000 -12.1 1,090,000 76.7
llnt=1 255,224 390,499 = 529,667 281,857 434,726 11.3 570,000 76.3
bl i 209,209 321,092 437,556 230,921 355,823 10.8 N/A N/A
JRAfiER (%) 82.0 82.2 82.6 81.9 81.8 -0.4ppt N/A N/A
Dl vl 46,015 69,406 92,111 50,935 78,902 13.7 N/A N/A
GPM (%) 18.0 17.8 17.4 18.1 18.1 +0.3ppt N/A N/A
REE 26,858 40,492 55,128 27,710 41,247 1.9 N/A N/A
IREER (%) 10.5 10.4 10.4 9.8 9.5 -0.9ppt N/A N/A
EEMNE 19,156 28,914 36,982 23,225 37,654 30.2 45,000 83.7
OPM (%) 7.5 7.4 7.0 8.2 8.7 +1.3ppt 7.9 N/A
eI 20,556 31,174 39,200 24,092 39,094 25.4 46,000 85.0
FRlERS -424 2,707 1,546 -407 -460 N/A N/A N/A
SEABURE -5,643 9,448 -11,120 -4,225 8,754 N/A N/A N/A
ARG 12,840 22,203 26,894 18,294 28,186 26.9 34,000 82.9
Source: Nippon-IBR based on Daido Steel's earnings results presentation materials
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KEHSHSE (5471IP): EIAYMRISE LR, BEAR, BREARE (RBHA-X)

FY21

3Q &R
(%) BR(FP) (%) (%)

93,168 = 144,915 = 197,803 = 102,740 @ 162,203 11.9 = 210,000
(=E il 1,441 2,163 3,827 4,223 8,511 293.5 8,000 109.0 106.4
OPM (%) 1.5 1.5 1.9 41 52  +3.7ppt 3.8 +1.9pp n/a
Dol =) 94,756 | 146,011 197,604 109,566 | 167,253 145 215,000 8.8 77.8
EEAR 13,921 21,089 26,650 13,437 20,034 -5.0 24,000 9.9 83.5
OPM (%) 14.7 14.4 13.5 12.3 12.0 -2.4ppt 11.2 -2.3pp n/a
bl =) 46,521 69,437 92,504 49,485 75,230 83 105,000 13.5 71.6
R 3,127 4,323 4,979 3,362 5,913 36.8 9,000 80.8 65.7
OPM (%) 6.7 6.2 5.4 6.8 7.9  +1.7ppt 8.6 +3.2pp n/a
bl =) 8,732 13,044 18,214 8,336 13,544 3.8 18,000 -1.2 75.2
B -709 962 -1,277 412 678 n/a 1,000 n/a 67.8
OPM (%) n/a n/a n/a 4.9 5.0 n/a 5.6 n/a n/a
balinl =) 12,047 17,091 23,540 11,727 16,493 3.5 22,000 -6.5 75.0
EEAR 1,387 2,321 2,834 1,816 2,502 7.8 3,000 5.9 83.4
OPM (%) 11.5 13.6 12.0 15.5 15.2 +1.6ppt 13.6 +1.6pp n/a
bl =) 255,224 | 390,499 529,667 281,857 | 434,726 11.3 570,000 76 76.3
R 19,156 28,914 36,982 23,225 37,654 30.2 45,000 21.7 83.6
OPM (%) 7.5 7.4 7.0 8.2 8.7 +1.3ppt 7.9 +0.9pp n/a

Source: Nippon-IBR based on FY21 & FY22 Earnings Results Materials published by Daido Steel

KEHS74R (5471IP): thDFEU?EJ:E\ EHRFE, ERASR (HEHN-2)

PP PP R A

=) 51,747 52,888 | 50,591 52,149 59,463 14.0 149 107,200 210,000 6.2
HEENR 722 1,664 135 4,088 4,288 49 493.9 3,800 8,000  109.0
OPM (%) 1.4 3.1 0.3 7.8 7.2 -0.6ppt  +5.8ppt 3.5 3.8 +1.9pp
llnt=1 51,255 = 51,593 = 54,431 55,135 57,687 46 12.5 105,400 @ 215,000 8.8
EBEN 7,168 5,561 7,507 5,930 6,597 11.2 -8.0 10,600 24,000 9.9
OPM (%) 14.0 10.8 13.8 10.8 11.4  +0.6ppt -2.6ppt 10.1 112 -2.3pp
Pelint= 22,916 = 23,067 23,828 25,657 25,745 0.3 12.3 55,500 105,000 13.5
ek 1,196 656 1,758 1,604 2,551 59.0 113.3 5,600 9,000 80.8
OPM (%) 5.2 2.8 7.4 6.3 9.9 +3.6ppt +4.7ppt 10.1 8.6 +3.2pp
Pelint= 4,312 5,170 3,778 4,558 5,208 14.3 20.8 9,700 18,000 1.2
HEENR -253 315 -65 477 266 -44.2 n/a 600 1,000 n/a
OPM (%) n/a n/a n/a 10.5 5.1 -5.4ppt n/a 6.2 5.6 n/a
bliat =] 5,044 6,449 5,051 6,676 4,766 -28.6 5.5 10,300 22,000 -6.5
= SEA 934 513 883 933 686 -16.8 -16.9 1,200 3,000 5.9
OPM (%) 18.5 8.0 17.5 14.0 14.4  +2.3ppt -2.2ppt 11.7 13.6  +1.6pp
Pelint=1 135,275 139,168 137,682 144,175 152,869 6.0 13.0 288,100 570,000 7.6
EBENE 9,758 8,068 10,190 = 13,035 14,429 10.9 47.9 21,800 = 45,000 21.7
OPM (%) 7.2 5.8 7.4 9.0 9.4  +0.4ppt  +2.2ppt 7.6 7.9 +0.9pp

Source: Nippon-IBR based on FY21 & FY22 Earnings Results Materials published by Daido Steel
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Source: Nippon-IBR based on FY22 Q3 Earnings Results Materials published by Daido Steel
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o ZB3UHHREMT, BEAREHN 3,000 BAMAL LT, —BHORIEN B, 251 RFryT 700 BREMAERBNYIEZEUR
BEXR 900 BRHANERERTHS.
U EOERNS. B+ FY22 RSN LS EFRAROBIAFRZIERB L.

SR g

FY22
s LEE () 634,000 619,000 1,253,000 540,000 550,000 296,000 254,000 1,090,000 -13.0
llnt=} 255,224 274,443 529,667 281,857 288,143 152,869 135,274 570,000 76
EZEF#[O0P] 19,156 17,826 36,982 23,225 21,775 14,429 7,346 45,000 21.7
OPM (%) 7.5 6.5 7.0 8.2 7.6 9.4 5.4 7.9 +0.9pp
EEFER[RP] 20,556 18,644 39,200 24,092 21,908 15,002 6,906 46,000 17.3
LEFIEEES -424 1,970 1,546 -407 7 -53 60 -400 n/a
EANTE -5,643 -5,477 -11,120 -4,225 -7,375 -4,529 -2,846 -11,600 n/a
R 12,840 14,054 26,894 18,294 15,706 9,892 5,814 34,000 26.4
Source: Nippon-IBR based on Daido Steel's earnings results presentation materials
* R BEICIEE T S LT A

hHIRESTE(FY21 -FY23)#&ESIRR

FY22 (@RI RASEEEIBIRPETD 2 F£HICHR3. M55 LREFLSM T80 1,227,000 b5 1,090,000 AT AEELRED
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Source: Nippon-IBR based on Daido Steel's FY22 1H earnings results presentation
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BETELTVS.

2. H-RDZ1-MICEBTEEE B 2022 & 12 A 19 HICR#ELRZ ESG SEARICBVTHERUIDaido Carbon Neutral
Challenge 2030106¢. BRZRLSAOEBCEIT ESG BEALH RO, EtE 2030 F£TIC CO2 HEHE(Scope 1 HLU
Scope 2. BE{AR-2) #9100 5 b>THole 2013 FEXEET 50%HR. 2050 FICIFEBLO (h—AR>Z1—-83)) ([CETHIRZEBE
ER

3. HEEx: AHERFATEREUUNOKRERTRIEARLTSSY, FHE L EHEEFIZRD 30%2BREL TV, FEfEHE
WFRE#Z T 80 /KNS 100 F/HRIC_ EAEIEENTZ, SNICKDARIELZE(E 200 F/ARERD, FY22 BEAFEFRICED VWAL H
mE 25.1%E72%, BIRMHC. FY21 FREELSE—HRED 180 FTHOI.
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GENERAL DISCLAIMER AND COPYRIGHT

This report has been commissioned by Daido Steel Co., Ltd. (the Sponsor) and prepared and issued by Nippon Investment
Bespoke Research UK Ltd (Nippon-IBR), in consideration of a fee payable by the Sponsor. Fees are paid on delivery of
the report in cash without recourse. Nippon-IBR may seek additional fees for the provision of follow-up research reports
and associated IR services for the Sponsor but does not get remunerated for any investment banking services. We never
take payment in stock, options, or warrants for any of our services.

Accuracy of content: All information used in the publication of this report has been compiled from publicly available
sources that are believed to be reliable, however Nippon-IBR does not guarantee the accuracy or completeness of this
report and has not sought for this information to be independently verified. Opinions contained in this report represent
those of the Nippon-IBR analyst at the time of publication. Forward-looking information or statements in this report
contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable,
and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual results,
performance, or achievements of their subject matter to be materially different from current expectations.

Exclusion of Liability: To the fullest extent allowed by law, Nippon-IBR shall not be liable for any direct, indirect, or
consequential losses, loss of profits, damages, costs, or expenses incurred or suffered by you arising out or in connection
with the access to, use of or reliance on any information contained on this note.

No personalised advice: The information that we provide should not be construed in any manner whatsoever as,
personalised advice. Also, the information provided by us should not be construed by any subscriber or prospective
subscriber as Nippon-IBR’s solicitation to effect, or attempt to effect, any transaction in a security. The securities
described in the report may not be eligible for sale in all jurisdictions or to certain categories of investors.

Investment in securities mentioned: Nippon-IBR has a restrictive policy relating to personal dealing and conflicts of
interest. It does not conduct any investment business and, accordingly, does not itself hold any positions in the securities
mentioned in this report. However, the respective directors, officers, employees, and contractors of Nippon-IBR may
have a position in any or related securities mentioned in this report, subject to its policies on personal dealing and
conflicts of interest.

Copyright: Copyright 2023 Nippon Investment Bespoke Research UK Ltd.

For further enquiry, please contact:

Nippon Investment Bespoke Research UK Ltd
118 Pall Mall

London SW1Y 5EA

TEL: +44 (0)20 7993 2583

Email : enquiries@nippon-ibr.com
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Nippon Investment Bespoke Research UK Ltd (formerly known as NIB Research UK Ltd.) is registered in England and Wales (9100028) and is
authorised and regulated by the Financial Conduct Authority <FRN: 928332>.
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